
CERTIFIED MIL 

We have cansiaeierl your q p l j  c2t.i a;] for recq ,  r l  c2;n of exemption under 
Section 50.1(c) ( 4 )  of the %r k rna l  Reve!-i1.e Goad of .!.954. 

'i'he documents submitted iirdicate you were farmed on ********  *  ****  
** a non-profit corporation under the ************ General Laws, Chapter 
***, Your purposes, stated briefly, are  t o  operate and maintain, or 
provide For the operatior, and maintenence of, any c,mmon areas or 
fac i l i t i es  held  by the condominlu~n association for the beriefit o f  the 
members, including repairs, additions, improvements or nlteratlons to such 
areas of' facil i t ies,  including ttle meintenance o f  the  extarfor o f  the town 
home building, and management of tne can******** Your nembership consists 
of individuals who own a  conoominium a t  ***********  , Your act!.vities are t o  
provide f o r  the maintenance of the common areas and facil it ies,  and the  
exterior of any unit and appurtenant structures, within the condominium. 

Your income will consist entirely o f  equal monthly assessments fma 
m&rs for the aforenentloned services, and yatlr funds  will be expended 
exclusively for maintenance services and related expenses. Any excess 
incme w i l l  be set aside as a reserve fund for future,maintenance such as 
resurfacing of paved areas, roof repair, or exterior painting. 

Section 4Ql(c)(4) o f  the Internal &venue 3 ;  provides For the 
exemption from Faera1 income tax  a<' civic leag!.as ~ l c  2 . ~ g ~ n i z s . ) . : : : ~  not 
oqanized for profit Gut operatech. ~xclusiircl, hi; the pra~rlt.ion c:.f .;orr%aE 
nelfare. 

Section 501Cc) (4)-l(s) (2) of  t h e  Xneoiae Th): F:*~ilSakions .$tates thsi zi, 
organ iza t i~n  is operated exclustvely for the p:l:omotl;on a f  socSsl welfare if 
it is p r i ~ r i P y  engaged i n  prornotirg in  sm? :!a5 ~3ic  camon ,good and 
general welfare of the people of the cmunity  . 

Bspart~.merrt ot the Trec9~191y 

P.Q. 168% 6PQ b * O y ~ ,  H.K. 110202 

P******** ************ Person t o  Contact: 
********** *** * ******* ************  

** ******  ***** Contact Telephone Number: 
********* * * *  ***** ****  ******** 

******  ***  y to: 
**** **** 



Revenue Rulirrg 74-99, 1974-1 C.U. 131, provides that in  order t o  
qualify fcr  exemption uner Section 501Cc) (4) 09 the Internal Reverrue Code, 
a hcmeownergs association must serve a llcmn~unity" which bears a resonably 
recognizab1.e relationship t o  an area ordina~ily Sdefitified as governmental; 
i t  must not conl;i;zf act ivi t ies directed t o  the exterior maintenance of' 
private residences; and the comon areas or faci l i t ies  it owns and 
maintains must be for the use and er.ljoyment af  the general public. 

The concept of social welfare implies a service or program directed a t  
benefittf ng the community rather than  a private group of i n d i v f  duals. 

Your organization operates essentially for the private economic 
benefit and convenience of the property owners by providing a service t h a t  
your members would otherwise have t o  provide for thenrselves and increases 
the value of the individual property own's condominium u n i t .  Thus, it j.s 
not primarily engaged i n  act ivi t ies for the comon good and general welfare 
of the people or the  cmuni ty .  Accordingly you do not qualify for 
exeption from FeCe!ftl income t a x  under section 501(c)(4) of the Internal 
Revenue Code. 

It appears that your organization may elect  to Silc under section 528 
to receive certain tax benefits which, i n  effect,  permit the exclusion of 
exefr~pt Purctian incgine from gross income. The election to file under 
secticr13 528 i s  t.o be made by Piling Form 1120-H, U.S. Income Tax &turn for 
Ho'ixcnaners Asso;siations. However, i f  your do not elect to f%le under 
cectfcsr'a 528, you are required to f i l e  Federal Income 'fax returns on ~ G M I  
1z.c. 

If you do not agree with t h i s  detexmination, you may request a 
Cs.r.l'eacnce w:Lth the Regional Director of &peals by protesting i n  
accordance w i t h  the  enclosed i n ~ ~ b u c t i o n s  within 3Q days. 

Protests sukmftted which dc not contain a11 the ~ocwnentatb~n stated 
i n  the instruc:tlons w i l l  be returned f ~ r  completions. 

Sincere1 y yours, 

*  **********  

District D i ~ c t o r  

Enclosure: Publication 892 


